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Editorjal
Bdejna sena ġdida li nawguraw li tkun aħjar f’kollox minn dik li għaddiet.

Kuntenti li komplejna bil-ħidma tagħna - li nkabbru l-litteriżmu finanzjarju, 
minkejja r-riżorsi limitati li għandu l-Kumitat. Għad baqa’ ħafna xi jsir f’dan il-
qasam, u għalhekk ix-Shareholder’s News tintbagħat lil mijiet ta’ azzjonisti u mhux 
biss lill-membri tagħna.

Inħabbru l-konferenza pubblika li jmiss dan ix-xahar biex inkomplu b’din il-
missjoni prinċipali tagħna. Kull min attenda xi waħda minn dawn il-konferenzi, 
ra li l-kelliema huma professjonali u jispjegaw is-suġġett b’mod li kulħadd jifhem.

Il-Laqgħa Ġenerali Annwali tal-Assoċjazzjoni, proċess ta’ importanza kbira għal kull 
assoċjazzjoni, tieħu spazju xieraq f’din il-ħarġa tax-Shareholder’s News. Inħeġġu 
l-membri biex jattendu u jsiru jafu aktar mill-qrib bil-ħidma tal-Assoċjazzjoni. Qed 
jidher l-avviż tal-LĠA , u formola biex biha jkunu nnominati l-kandidati għall-elezzjoni 
tal-Kumitat il-ġdid. Hemm bżonn aktar min joffri li jingħaqad fil-Kumitat, għax ix-
xogħol qed dejjem jiżdied. Tidher ukoll formola għal min jixtieq jidħol membru.

F’dan il-fuljett se ssibu il-Press Release tal-Kummissjoni Ewropea ta’ regoli 
ġodda dwar il-Prospectus, biex l-investitur ikollu l-informazzjoni kollha meħtieġa 
u miktuba b’mod li tinftiehem sew. Jidhru wkoll artikli dwar is-Suq Finanzjarju 
Barrani u dak Malti u pariri kif wieħed għandu jinvesti. 

Dan hu importanti ħafna u għalhekk ta’ min ifittex aktar 
dettalji biex iżomm ruħu aġġornat f’dawn is-suġġetti.

Niltaqgħu għall-Konferenza li jmiss dan ix-xahar u fi 
Frar għall-Laqgħa Ġenerali Annwali.

Lawrence Mifsud
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IL-ĦTIEĠA LI TINVESTI KIBRET Alfred Portelli

F’waħda mil-Laqgħat Ġenerali Annwali ta’ Bank, kellimni anzjan li ilu ħafna snin 
li beda jinvesti fl-ishma. L-aktar li laqatni iżda, kienet x’ġegħlu jinvesti, x’ġegħlu 
jibda jfaddal biex illum qiegħed igħix aħjar milli kieku kien qed jistrieħ fuq il-
pensjoni biss bħala pensjonant. Irrakkontali li ftit wara li kien qabad jaħdem mas-
Servizzi Ingliżi f’Malta, mar ġo Bank u hemmhekk sab Manager, li fetaħlu għajnejh 
billi qallu, “Mhux kemm għandek paga tajba jgħodd, iżda kemm qed jirnexxilek 
tfaddal minnha”. U beda jaħseb kif se jibda jfaddal u f’liema sorsi.

L-Assoċjazzjoni tagħna ilha ħafna 
tisħaq u tgħallem illi jeħtieġ li l-bniedem 
ifaddal. Bla dubju, m’għandu qatt igħix 
fl-akkarija; iżda, lanqas ma għandu 
jgħix bla ma jaħseb għal quddiem. 
Dan il-ħsieb ta’ tfaddil rajnieh jerġa 
jitqajjem mill-Awtoritá fir-rigward ta’ 
jekk hemmx il-ħtieġa ta’ xi kwalitá ta’ 
pensjonijiet oħra, ta’ tfaddil ieħor u 
hawn tajna l-kontribut tagħna. U dan 
meta qegħdin insiru konxji li l-ħtieġa 
li wieħed jinvesti qegħda tikber. L-istil 
tal-ħajja qed jinbidel u l-ħtiġijiet qegħdin jikbru biex ngħixu ħajja aktar komda. 

Importanti ħafna huma d-deċiżjonijiet li rridu nieħdu meta niġu biex ninvestu. 
Kif se ngħinu lilna nfusna u min se jgħinna nagħmlu dan? Għalhekk, l-ewwel u 
qabel kollox għandna nkunu aħna stess li niġbru t-tagħrif meħtieġ dwar x’ikollna 
f’moħħna li nagħmlu. Għalhekk, huwa mehtieġ li wieħed li jrid jinvesti, li jrid isir 
retail investor u jattendi għal-laqgħat li jsiru mill-Assoċjazzjoni tagħna dwar il-
qasam finanzjarju. Jista’ wkoll jattendi għal tagħlim organizzat minn Banek, mill-
Borża ta’ Malta u minn entitajiet finanzjarji oħra. Tajjeb li jieħu pariri mingħand 
entitajiet li huma liċenzjati għal dan il-għan, ta’ investiment skont il-ħila u s-saħħa 
finanzjarja tal-investitur, speċjalment jekk ikun żgħir.

Il-fatt illi r-rati tal-imgħax fuq depożiti fissi u kurrenti fil-Banek naqsu bil-kbir, 
aktar investituri qegħdin jirrikorru għal investimenti fl-ishma, fil-bonds, u fil-fondi 
kollettivi. Għalhekk, il-ħtieġa li l-investituri jkollhom tagħrif massimu ta’ fejn 
ser jinvestu kibret sew. Trid taħseb u terġa’ taħseb u aktar ma tkun żgħir aktar 
trid taħseb biex ma titlifx il-ftit li tkun għadek kemm faddalt. Għalhekk, il-parir 
m’għandux jonqos. 

Konferenza ta’ Diċembru 2016
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An eventful and volatile year for financial markets 
Dec 29, 2016

At this time of the year, many financial journalists and commentators look back at 
the various developments which took place over the past twelve months. Although 
2016 was largely dominated by two major political events – the Brexit referendum 
which eventually led to the resignation of Mr David Cameron as Prime Minister of 
the UK and the US Presidential election – there were various other events which 
made 2016 particularly volatile for all asset classes.

Indeed, following one of the most dreadful starts of the year in recent history, 
possibly very few investors would have imagined that most international equity 
markets would end the year in positive territory. January 2016 was truly the start 
of an eventful year with several shocks that led to continued volatility from one 
quarter to the next.

On 4 January, the first trading day of 2016, the Chinese Shanghai Composite index 
plunged 6.9% as economic data confirmed that the manufacturing sector shrank for the 
fifth successive month. The erratic intervention by the Chinese authorities to stem the 
decline across the equity market following the severe losses registered since mid-2015 
triggered a wide sell-off across global equity markets during the first few days of January.

As a result, all the main global equity markets suffered considerable losses in 
January 2016. China’s Shanghai Composite Index was the worst performer with 
a drop of 22.6% while the indices in the UK, France and Japan also entered into 

Edward Rizzo

Ta’ kuraġġ illum hemm iżjed 
fejn wieħed imur, fejn wieħed 
jista’ jirrikorri. Dan il-fatt hu ta’ 
deterrent ikbar għal min ikollu 
f’moħħu li jqarraq. Twaqqaf 
m’ilux, l-Uffiċċju tal-Arbitru 
Finanzjarju, li diġá qiegħed 
jaħdem. Issa hemm ukoll iż-żewġ 
Charters li għadhom kemm ġew 
imnedija. Dawn jittrattaw dwar id-
drittijiet u l-obbligi tiegħek bħala 
konsumatur meta tinvesti flusek, jew tiġi pprovdut b’servizzi bankarji u servizzi 
finanzjarji. Dawn il-passi għandhom jgħinu iżjed lill-investitur iż-żgħir, biex 
jinvesti bil-għan li kemm issa kif ukoll ’il quddiem, isib aktar flus fil-but biex igħix 
ħajja ta’ livell diċenti.  

Konferenza ta’ Diċembru 2016
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bear market territory (i.e. a decline of more than 20% from their previous peak). 
Germany was among the worst performers in Continental Europe with a decline 
of 8.8%, followed by France’s CAC40 down 4.8%. In the UK, the FTSE100 shed 
2.5% while in the US, the S&P 500 index declined by 5.1% during the month 
of January, the Dow Jones Industrial Average dropped 5.5% and the NASDAQ 
slumped 7.9%.

“… 2016 was definitely not a year for the faint-hearted …”

At the end of January, the Bank of Japan surprised many analysts when it followed 
the steps of other major central banks (namely the European Central Bank [ECB] 
and the Swiss National Bank [SNB]) and announced an interest rate cut into 
negative territory.

Equity markets continued to decline in early February and reached a low by mid-
February after which a remarkable recovery took place. Between mid-February and 
the end of Q1 2016, the two main indices in the US (the DJIA and the S& P 500) 
managed to recover all the losses sustained during the first 6 weeks of the year and 
moved into positive territory on a year-to-date basis with gains of 1.5% and 0.8% 
respectively. The NASDAQ rallied by 13% but still closed Q1 in negative territory 
with a decline of just over 2%. Similarly, the main European indices all gained 
between 11% and 15% from their respective closing levels on 11 February but also 
closed in negative territory with the exception of the FTSE 100 which registered 
a minimal gain. Meanwhile, the equity markets in China and Japan also recovered 
strongly but still ended the first quarter of 2016 showing double-digit losses.

Another major factor that impacted investor sentiment during the first few months 
of 2016 was the sharp drop in the price of oil which touched a 13-year low on 11 
February.

Early in the second quarter of the year, the main factor impacting investor sentiment 
was the 23 June UK referendum on EU membership. Ahead of the referendum, 
most analysts were predicting a sharp drop in the value of the British currency in 
the event of a ‘Leave’ vote. In the run up to the referendum, Sterling was trading at 
around GBP0.765 against the euro.

Following the ‘Leave’ vote, Sterling dropped by 11.3% against the euro and continued to 
hover around the GBP0.85 level (or EUR1.176) until early August. However, the stronger-
than-expected monetary stimulus measures announced by the Bank of England in early 
August sent Sterling reeling to GBP0.87 – its lowest level against the euro since 2013.

The ‘annus horribilis’ of the British pound was not over as it sold-off sharply on 
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the night of 7 October when it hit a low of GBP0.9430 (the lowest against the euro 
since 24 March 2009 and a fresh 31-year low of GBP1.145 against the USD) in 
what many commentators refer to as the pound’s ‘flash crash’.

Some analysts attribute this to a story published in the international media that 
French President Francois Hollande was taking a tough stance on Brexit. Other 
commentators attribute this short-term decline to a ‘fat finger’ error by a particular 
trader which had a ripple effect across the currency market.

The third quarter of 2016 can probably best be described as the final leg of the 
international bond market rally spanning over 30 years. The decision by the Bank 
of England on 4 August to revive its Quantitative Easing programme sent yields 
to fresh all-time lows. In fact, the yield of the 10-year UK gilt dropped to 0.51% 
compared to 1.38% on referendum day.

The US Presidential election on 8 November was another defining moment for 
financial markets this year. There was widespread consensus among financial 
analysts that a victory for the Republican contender Donald Trump would create 
global economic uncertainty and send equity markets into turmoil, while the US 
Dollar would weaken significantly and bond prices would rise (yields decline). On 
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the other hand, a victory for Hilary Clinton was viewed as potentially positive both 
for equities and the US Dollar but negative for bonds as the Federal Reserve would 
accelerate the hike in interest rates.

However, contrary to all expectations, the shock of Donald Trump winning the 
election was indeed very short-lived and lasted less than a few hours on the morning 
of 9 November. Investors quickly reassessed earlier expectations and the new theory 
circling financial markets was that the policies of a Republican-controlled Congress 
(which focuses on the implementation of fiscal stimulus measures including tax 
cuts and easing regulations for US businesses especially healthcare and financial 
companies) would boost economic growth and lead to higher inflation. Although 
the indications on 9 November at the time of the final counting of the electoral 
college votes was that the S& P 500 index would drop by 5% when trading resumed, 
sentiment quickly reversed and the S& P 500 actually closed the day 1.1% higher. 
This was truly the start of a remarkable rally that has propelled US equity markets 
to a series of fresh record highs in recent weeks.

While the decline in the price of oil to a 13-year low in mid-February was a 
determining factor to weak investor sentiment at the start of 2016, the OPEC oil 
production deal agreed to in November (to cap production in order to support 
the price of oil) together with a subsequent agreement also between non-OPEC 
producers to also cut supply in December helped the price of oil to recover strongly.

Lastly, the Italian constitutional referendum that took place on 8 December was 
another major political event that was expected to shake investor sentiment. 
Although the rejected constitutional reforms triggered the resignation of Matteo 
Renzi as Prime Minister of Italy, equity markets again took this latest development 
in their stride and in fact, the Italian benchmark FTSE MIB rallied by over 5% since 
the referendum. Despite this, the shares of Italian banks are still sharply lower this 
year due to the sizeable amount of bad loans plaguing the country’s banks and their 
need for recapitalization which last week culminated in the controversial bailout of 
the world’s oldest bank – Monte dei Paschi di Siena.

2016 was definitely not a year for the faint-hearted and 2017 is likely to be another 
eventful year influenced by the policies of the new US administration, the pace of 
interest rate hikes to be adopted by the US Federal Reserve, developments regarding 
discussions on Britain’s relationship with the EU and trade agreements with other 
important economic partners, as well as a series of tightly-contested elections in 
France, the Netherlands and Germany that could largely determine the future of the 
whole European Union project.
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Another positive year for the Maltese equity market
Jan 5, 2017 Edward Rizzo

Following the exceptional performance of the MSE Share Index in 2015 when the 
equity market rallied by 33%, the Index advanced by a more modest 4.5% in 2016.

The MSE Share Index is composed of the 22 equities listed on the Official List 
of the Malta Stock Exchange. As I explained on various occasions in the past, it 
is weighted according to the market capitalisation of the company with Bank of 
Valletta plc being the largest component of the Index followed by HSBC Bank Malta 
plc. Meanwhile, Santumas Shareholdings plc represents the smallest contribution 
to the Index since its market capitalisation is of under €6 million. As such, the 
movements in the share prices of the larger companies have a larger impact on the 
performance of the overall Index.
Among the 22 companies, there were 13 positive performers while 8 companies 
experienced a decline in their respective share price during the past twelve months. 
Among the 13 positive performers, there were 7 companies that registered double-digit 
gains. Likewise, among the negative performers, 3 equities registered double-digit losses.

Another important measure is the overall trading activity across the equity market. 
In 2015, trading volumes had surged by 60.5% over the previous year to €81.5 
million which was the highest level of turnover since 2006. During 2016, activity 
across the equity market declined by merely 4.5% to €77.8 million which is still a 
positive indicator compared to the volumes pre-2015. This is even more significant 
when one also takes into account the fact that unfortunately there were no new 
additional equities admitted to listing on the MSE in 2016.
Although overall the MSE Share Index registered its second consecutive positive 
year, once again there were varying performances among the 22 equities. Moreover, 
it is worth highlighting that the Index performed positively during the first three 
months of the year and also during the final quarter of the year whereas between 
April and September, the equity market declined.

The top performer was Santumas Shareholdings plc with a rise of 52.5%. However, 
as I explained above, this had a marginal impact on the overall performance on the 
Index due to the very low market capitalisation of the company. Moreover, this 
notable increase took place on very low activity with a value of only €156,000 
worth of shares changing hands.

FIMBank plc was another star performer during the past twelve months with an 
increase of 41.8% as the equity continued to recover following the significant 
declines in previous years to an all-time low of USD0.376 in March 2015. 
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FIMBank’s equity had advanced by 21% in 2015. Since the equity of FIMBank is 
denominated in US Dollars, it is interesting for local investors to note that in euro 
terms, the performance improves by more than 5 percentage points to 47.0% as a 
result of the strengthening of the US Dollar against the euro during 2016.

The effect of foreign exchange movements should never be underestimated. In fact, 
while local investors who converted euros into US Dollars to acquire FIMBank 
shares also gained on the exchange rate, the same does not apply to 6pm Holdings 
plc. Although the share price of 6pm advanced by 14.3% during 2016 to GBP0.80 
(after trading up to a record of GBP1.00 on 2 May shortly after the publication of 
the 2015 financial statements), in euro terms the performance of 6pm’s equity drops 
to - 1.5% as a result of the 10% decline in the value of Sterling following the 23rd 
June Brexit referendum.

After almost doubling in value during 2015, Simonds Farsons Cisk plc saw its 
share price gain a further 16.7% to €7.00 after reaching a fresh record level of €7.30 
on 3 October. A total of 405,000 SFC shares changed hands this year for a value of 
€2.6 million, representing only 3.4% of overall trading activity. The low volumes 
is representative of the free float of only 20.68% given the stake of the three family 
companies holding over 79% of the total issued share capital of Farsons. 
Possibly, one of the major suprises in terms of share price movements in 2016 was 
Tigne’ Mall plc whose equity climbed by a further 26.6% during the past twelve 
months following the 56.7% rally during 2015. The company continued to perform 
positively and maintained its semi-annual dividend policy.
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Other companies that registered double-digit gains were Malta Properties Company 
plc (+16.8%) and MaltaPost plc (+12%). The most important announcement of Malta 
Properties took place on 3 October, when the company revealed that it entered into a 
tripartite Memorandum of Understanding regarding aproposed development at its site 
in St Julian’s. Malta Properties will have a 50% stake in the shopping mall forming 
part of the mixed-use development which is expected to be completed by 2023. In the 
retail banking sector, HSBC Bank Malta plc outperformed Bank of Valletta plc for the 
first time in several years. The share price of HSBC advanced by 7.8% during the past 
twelve months while BOV’s equity edged 3.8% higher. HSBC’s share price declined 
by 10.3% during the first quarter of 2016 and reached a fresh 12-year low of €1.55 
but recovered strongly during the final three months of the year.

Meanwhile, the share price of BOV was among the least volatile this year as it 
traded between a high of €2.339 and a low of €2.169. Lombard Bank Malta plc 
was among the negative performers this year with a decline of 7.4% to €2.30 after 
touching an intra-day low of €1.95 on 13 June.

One of the major developments during 2016 was the takeover of GO plc by TT ML 
Limited (a fully owned subsidiary of Tunisie Telecom). After Tunisie Telecom was 
selected as the preferred bidder in May, TT ML Limited launched a voluntary public 
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offer to all GO plc shareholders at €2.87 per share. The share price had rallied by 
14% to €3.45 during the first quarter of the year in anticipation of the takeover, 
but dropped to a low of €2.75 on 24 May – the day when the price offered by the 
preferred bidder was announced. TT ML Limited received acceptances totalling 
66,281,050 shares – representing approximately 65.4% of the entire issued share 
capital of GO. Following the closure of the voluntary offer and the publication of 
the interim financial statements showing a strong improvement in EBITDA (mainly 
as a result of the consolidation of revenues generated from the now majority-
controlled Cypriot telecoms subsidiary Cablenet), the share price of GO recovered 
from its 2016 low and ended the year with an overall gain of 8.3%.

A number of equities rallied to fresh record levels but then registered a correction 
in their share prices. Between 2011 and 2015, the share price of RS2 Software 
plc was among the top performers on a yearly basis and this very positive trend 
continued during the first few weeks of 2016 as RS2’s equity rallied by 28.2% to a 
record of €2.302 on 11 March. The equity has been particularly volatile since then 
and dropped to a low of €1.40 on 27 October before recovering by 30% to end the 
year at €1.82 (representing an uplift of only 1.3% over 2015). Trading activity in 
RS2 shares was extraordinary in the past twelve months and it ranks as the second 
most actively traded equity. A total of 6.2 million shares traded for a value of €16.2 
million, representing 21% of the overall activity across the equity market.

The share price of Malta International Airport plc was less volatile than that of 
RS2 but followed a similar pattern as following the 71.5% rally in 2015, the equity 
climbed by a further 18.1% during the first few weeks of 2016 to a record of €4.76 
on 24 February shortly before the publication of the 2015 financial statements. 
However, the share price declined after the publication of the results possibly due 
to the reduction in the final dividend to shareholders. Since then, the company 
has kept the market regularly informed on the passenger traffic passing through 
the terminal on a monthly basis and has also published its financial results for the 
nine-month period to 30 September 2016 as part of its Interim Directors Statement 
in November. During the first nine months of 2016, MIA’s EBITDA improved 
by 7.4% to €32.04 million and net profit edged 10% higher to €17.07 million. 
Moreover, MIA recently confirmed that over 5 million passengers passed through 
the terminal until 20 December 2016.

Following this achievement, MIA should be registering an increase of over 10% 
in passenger traffic compared to the record figure of 2015. MIA has therefore once 
again exceeded its passenger forecast.

Although it is always interesting to review the share price performances at the end 
of the year, many investors would rightly be more interested to understand the 
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Capital Markets Union: Commission welcomes agreement to give 
companies easier access to capital markets

The EU has agreed on a new set of rules that support companies raising money 
on capital markets to invest and grow. It will also help investors to make better 
and more informed decisions.

The European Parliament, the Council and the Commission have agreed on 
revamped prospectus regulation. The reform was proposed by the Commission on 
30 November 2015 as part of its Capital Markets Union Action Plan in order to 
improve access to finance for companies and simplify information for investors.
The prospectus is the gateway to capital markets for many companies, but can often 
be costly and burdensome for companies to produce, especially smaller ones, as it 
often requires hundreds of pages of detailed information. For investors, it can prove 
difficult to wade through very detailed information.

The new EU prospectus rules will exempt the smallest capital raisings from the 
burden of producing a lengthy and expensive prospectus. Start-ups and SMEs can 
now raise up to €1 million on local growth markets without a prospectus. Member 
States are able to set higher thresholds to support growth in their domestic markets. 
These thresholds will be increased from €5m to €8m. For small companies who 
want to raise money across the EU, a new EU growth prospectus will be created for 
use by small and medium-sized companies (SMEs) and mid-caps. The EU growth 

European Commission – Press Release. Brussels, 8 December 2016

Rizzo, Farrugia & Co. (Stockbrokers) Ltd, “RFC”, is a member of the Malta Stock Exchange and 
licensed by the Malta Financial Services Authority. This report has been prepared in accordance 
with legal requirements. It has not been disclosed to the company/s herein mentioned before its 
publication. It is based on public information only and is published solely for informational purposes 
and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial 
instruments. The author and other relevant persons may not trade in the securities to which this report 
relates (other than executing unsolicited client orders) until such time as the recipients of this report 
have had a reasonable opportunity to act thereon. RFC, its directors, the author of this report, other 
employees or RFC on behalf of its clients, have holdings in the securities herein mentioned and may at 
any time make purchases and/or sales in them as principal or agent, and may also have other business 
relationships with the company/s. Stock markets are volatile and subject to fluctuations which cannot 
be reasonably foreseen. Past performance is not necessarily indicative of future results. Neither RFC, 
nor any of its directors or employees accept any liability for any loss or damage arising out of the use 
of all or any part thereof and no representation or warranty is provided in respect of the reliability of 
the information contained in this report.

outlook for the next 12 months. As usual, the overall equity market performance 
will be dependent on a number of company-specific developments. I will provide 
some details on a number of these expected developments in one of my upcoming 
articles over the next few weeks.



SHAREHOLDER’S NEWS January 2017 Issue. No.24

12

prospectus will also help investors to make informed investment decisions based on 
the clearer information provided.

Secondary markets in corporate bonds will receive a boost from the new alleviated 
corporate bond prospectus that will now become available irrespective of 
denomination sizes when admitted to professional markets.
The new prospectus rules will also help to strip away burdens, deliver shorter 
prospectuses, better and more concise information for investors and a fast track 
regime for companies that frequently tap capital markets.

Vice-President Valdis Dombrovskis, in charge of Financial Stability, Financial 
Services and Capital Markets Union, said: "We have completed another milestone 
of the Capital Markets Union, cutting unnecessary red-tape to make it easier and 
cheaper for companies, especially SMEs, to raise money in the capital markets. 
Investors will get clearer information to make their investment decisions. This will 
encourage more cross-border investment opportunities and help Europe to grow."

The agreement provides for the following changes:

• The smallest capital raisings and crowdfunding projects up to €1 million will 
not need to issue a prospectus at all.

• The EU prospectus will only be mandatory from € 8 million in capital raised, 
almost doubling the previous €5 million threshold. For offerings below that 
threshold, issuers can raise capital according to local market rules issued by 
growth markets. This will support the growth of local or regional stock small 
company exchanges (including the future SME growth markets introduced by 
MiFID II).

• There will be a new EU growth prospectus that will be available for SMEs, 
mid-caps admitted to an SME Growth market or small issuances by non-listed 
companies. This will boost the ability of small and growing companies to raise 
money across the single market.

• An alleviated corporate bond prospectus will be available for admission to 
wholesale debt markets. Previously, the alleviated debt prospectus was only 
available for debt issued in denominations of at least € 100 000, a denomination 
size which made it difficult for many investors to invest in corporate debt. The 
new corporate debt prospectus aims to introduce more liquidity into secondary 
markets for corporate bonds.

• Frequent participants in the capital markets will now have a frequent issuer 
regime that they can activate once an opportunity to raise funds arises, which 
will halve approval times from 10

• days to 5.
• A shorter prospectus for secondary issuances will allow issuers already 

admitted to stock markets and SME growth markets to benefit from a lighter 
prospectus for any "follow-up" issuances.
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• Prospectus summaries will become shorter and the language used will be easier 
to understand for investors.

• No more paper prospectuses will be required, except if a potential investor 
explicitly requests one. This should result in considerable cost savings and 
move prospectuses to the digital age.

• A new European online prospectus database will be operated free of charge by 
European Securities and Markets Authority (ESMA).

• The agreed text now goes to the European Parliament and the Council of the 
EU for a final vote. 

Background

The current Prospectus Directive 2003/71/EC harmonises rules for the prospectus 
to be published when securities are offered to the public or admitted to trading 
on a regulated market. It was adopted in order to make it easier and cheaper for 
companies to raise capital throughout the Union on the basis of approval from only 
one supervisor in a Member State. Under the Directive, issuers, offerors or persons 
asking for the admission to trading on a regulated market can use a "passport" 
for their prospectuses for cross-border offers and listings without further approval 
procedures in other Member States.

The Directive also ensures harmonised minimum protection for investors by 
guaranteeing that all prospectuses, wherever they are published, provide them with 
the clear, comprehensive and standardised information they need to make informed 
decisions. Investors therefore benefit from common EU standards for prospectus 
disclosure and approval by national supervisors. The Directive only concerns 
initial disclosure requirements for a public offer or admission on a regulated 
market. It neither affects on-going nor ad-hoc reporting obligations laid down in 
the Transparency Directive and Market Abuse Regulation.

This Commission proposal came following a review based on a public consultation. 
The consultation revealed that while overall the Directive was meeting its objectives 
of market efficiency and investor protection, in a number of cases it creates legal 
uncertainty and unjustified burdensome requirements, which increase costs and 
create inefficiencies hampering the process of raising funds on the securities markets 
in the EU. This proposal addresses these weaknesses whilst ensuring regulatory 
continuity in areas which work well under the current regime.

The proposed Regulation is a major milestone in the path toward a European 
Capital Markets Union. 

For More Information
More information on the European prospectus regime 
IP/16/4324
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Malta Association of Small Shareholders (VO 0629)
c/o 11, Chelsea Flat 6, Triq l-Għabex, San Pawl il-Baħar.  SPB 3215
e-mail: info@mass.org.mt                Website: www.mass.org.mt         
mob.7984 2964     tel.2157 6411

Avviż għall-Laqgħa Ġenerali Annwali (LĠA) 2017
Il-LĠA se’ ssir nhar il-Ġimgħa, 24 ta’ Frar, fis-6.00PM, fil-Malta Council for the 
Voluntary Sector, (MCVS) Volunteer Centre, 181, Melita Street, Valletta. (ftit l-isfel 
mit-Times of Malta)

Aġenda
I. Ħatra ta’ Ċerpersin
II. Minuti tal-Laqgħa Ġenerali Annwali 2016
III. Diskors tal-President 
IV. Rapport Amministrattiv 
V. Rapport Finanzjarju 
VI. Emendi għall-Istatut (jekk ikun hemm) 
VII. Mozzjonijiet (jekk ikun hemm) 
VIII. Ħatra ta’ Reviżuri 
IX. Ħatra ta’ Tellers (jekk meħtieġ) 
X. Elezzjoni tal-Kumitat  (jekk meħtieġ) 

Il-membri huma mitluba jattendu.
L-applikazzjoni tal-kandidati għall-Elezzjoni tal-Kumitat, li tinstab fix-Shareholder’s News 
ta’ Jannar Nru 24, trid tasal għand is-Segretarju sal-12:00PM ta’ nhar it-Tlieta, 21 ta’ Frar.

Lawrence Mifsud
Segretarju

Malta Association of Small Shareholders VO 0629
Avviż ta’ Laqgħa Ġenerali Annwali (LĠA) - 2017

MEMBERSHIP APPLICATION FORM      (IKTEB B’ITTRI KBAR)

Nixtieq insir membru / inġedded is-sħubija tal-Malta Association of Small Shareholders.
Isem u kunjom: _______________________________________________________
Indirizz: _____________________________________________________________
Kodiċi Postali: _________________     ID: _________________
Tel _____________ Mowbajl_____________  Imejl: _________________________
Qed nibgħat ċekk ta’ €5, f’isem il-Malta Association of Small Shareholders.
Jien niddikjara li nimxi skont l-Istatut u l-aġġornamenti tiegħu.
FIRMA: _________________________ DATA: __________________
L-INFORMAZZJONI KOLLHA TINŻAMM SKONT ID-‘DATA PROTECTION ACT’.
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Nominazzjoni għall-Elezzjoni tal-Membri tal-Kumitat.

Malta Association of Small Shareholders VO 0629
Laqgħa Ġenerali Annwali – Il-Ġimgħa, 24 ta’ Frar 2017.
Nominazzjoni għall-Elezzjoni għall-Membri tal-Kumitat.

Il-Kandidat u minn jipproponih iridu jkunu membri li ħallsu t-tessara għas-Sena 2016
(IKTEB B’ITTRI KBAR)
Nipproponu lil:_____________________________________________________
Propost minn:______________________________________________________
Firma________________________________ I.D. No ____________________
Sekondat minn:_____________________________________________________
Firma______________________________ I.D. No.____________________

Jiena,(KANDIDAT)___________________________________________naċċetta
li nkun kandidat għall-Elezzjoni tal-Kumitat 2017  u li nimxi skont l-Istatut tal-MASS.
Firma______________________________ I.D.No______________________
Data.___________________________
L-applikazzjoni tista’ tibgħatha bil-posta, jew skanjata u mibgħuta b’imejl:
info@mass.org.mt. 
Applikazzjonijiet jintlaqgħu sal-12:00PM ta’ nhar it-Tlieta, 21 ta’ Frar.

Għall-użu tal-Kumitat:  
Il-Formola tal-applikazzjoni waslet għand is-Segretarju nhar 
_______________________
Il-persuni iffirmati hawn fuq huma tassew membri bit-tessera mħallsa u għalhekk 
il-kandidat imsemmi jista’ jikkontesta l-elezzjoni għall-Kumitat 2017.

LAWRENCE MIFSUD.

_____________________________
Segretarju MASS.
Data:

Kif sirt taf bil-MASS?   Għażel waħda jew aktar. Għaddieha lil xi membru mill-Kumitat jew ibgħata b’e-mail.

Mill-Ħbieb 
Mix-Shareholder’s News
Mir-Radju   
Mill-Midja Soċjali
Mill-Gazzetti 
Oħrajn _________________
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AVVIŻ KONFERENZA JANNAR 2017

Il-Pubbliku huwa mistieden għall-Konferenza bil-Malti: 
Dr Michelle Mizzi Buontempo. Director – Conduct Supervisory Unit - MFSA

Suġġett:  Kun infurmat qabel tinvesti  (Be well informed before investing)

Ikun hemm ħin għal mistoqsijiet.

Post: Radisson Blu Resort, St Julians. 
(L-użu tas-sala mingħajr ħlas provdut mill-Kumpanija International Hotel Investments p.l.c.)

Data: It-Tlieta, 17 ta’ Jannar 2017

Ħin: Kafè fis-6:00pm. Taħdita mis-6:30 sat-8:00pm.

Dħul b’xejn. 

Dr Mizzi Buontempo read law at the University of Malta and was also awarded 
an M.A. in Financial Services from the same University. She regularly lectures on 
corporate governance at the Malta International Training Centre. Dr. Mizzi Buontempo 
has over sixteen years of experience in the regulation and supervision of financial 
services, including supervision of invest-ment firms and trustees. She represents 
the MFSA at various Standing Committees of the European Securities and Markets 
Authority. She was also responsible for the establishment and development of a new 
regulatory framework for trustees and company service providers. Prior to joining the 
MFSA, Dr. Mizzi Buontempo headed the corporate division of a leading audit firm. 

International Hotels Investment
Mapfre Middlesea  Insurance
Malta International Airport

Grand Harbour Marina
Malta Stock Exchange
Simonds Farsons Cisk

Island Hotel Group
Bank of Valletta
6PM Solutions
Global Capital
Loqus Group

Medserv
Fimbank

LIST OF SPONSORS

email: info@mass.org.mt

website: www.mass.org.mt

facebook.com/MaltaAssociationSmallShareholders


