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Kull ma jinkiteb f’dan il-fuljett mhux bilfors 
jirrifletti l-fehma tal-Membri 

tal-Kumitat tal-MASS.

minn Tarcisio Barbara

Ħbieb, nispera li tinsabu tajbin bħallma ninsabu aħna. Iż-żmien itir u diġá wasalna fit-tieni xahar tas-
sena l-ġdida u b’dispjaċir ninfurmakom li l-fuljett ta’ Jannar ma ħaritx u dan minħabba li ma kellniex 
żmien biżżejjed qabel il-konferenza ta’ Jannar; għax kif forsi indunajtu, aħna dejjem noħorġu dan il-
magazin ftit qabel il-konferenza li tkun se ssir dak ix-xahar u b’ hekk ikun mezz ta’ propaganda għall-
istess konferenza. Mela, dan huwa l-ewwel fuljett ta’ din is-sena; bħas-soltu b’tagħrif u artikli interessanti, ritratti, kif ukoll 
numru ta’ avviżi. 

F’din in-Newsletter numru 42 għax-xahar ta’ Frar 2019, se ssibu: l-Editorjal u l-Impenji tal-MASS miktuba minni. Wara ser 
issibu artiklu bl-Ingliż “The Dead Cat Bounce” mill-Assistent Segretarju Internazzjonali Anthony Said. Wara ssibu artiklu 
ieħor bl-Ingliż mis-Sur Edward Rizzo: “2018 – An Eventful Year for the Maltese Equity Market”. Fl-aħħar żewġ paġni 
ta’ din in-Newsletter, issibu l-Avviż tal-Laqgħa Ġenerali Annwali tal-MASS, l-Avviżi tal-Konferenzi li jmiss ta’ Frar u 
Marzu u l-Applikazzjoni għal Sħubija fil-MASS.

Jalla se ssibu din ir-rivista interessanti wkoll; min naħa tagħna nixtiequ nisimgħu l-kummenti tagħkom. Min għandu xi 
artiklu li nistgħu nippubblikawh, jekk jogħġobkom għadduhulna. Nirringrazzjakom ħafna tal-appoġġ u nirringrazzja b’mod 
speċjali lill-isponsors kollha li tarawhom fil-lista MASS Sponsors fl-aħħar paġna. Inrodd ħajr ukoll f ’isem il-MASS lill-
kontributuri kollha għal dan il-fuljett fosthom: is-Sur Edward Rizzo minn Rizzo Farrugia & Co. StockBrokers, kif ukoll 
lis-Sur Jonathan Falzon li silifna uħud mir-ritratti.

Impenji tal-MASS
Fit-18 ta’ Diċembru, 2018, ġejna mistiedna mis-Sur Joseph Formosa biex nieħdu sehem għar-rekordjar tal-programm 
Portmoni fuq f Living Channel. Attendejna jien Tarcisio Barbara, PRO tal-MASS u l-President tal-MASS Alfred Portelli. 
Tkellimna fuq l-Assoċjazzjoni MASS u x’inhi tagħmel; imma s-suġġett li tkellimna l-aktar fuqu kien, dwar ir-riżultat tal-
kwestjonarju għall-investitutri li konna għamilna. 

Fit-18 ta’ Diċembru, 
2018, ukoll, saret il-
konferenza ta’ Diċembru 
fis-sala tal-Borża ta’ Malta, 
fejn il-Kelliem is-Sur Mark 
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Vella mill-BOV, ta ħarsa lejn is-swieq dinjin fis-sena li għaddiet(Overview of World Markets). Għal din il-laqgħa attendew 
numru sabiħ ta’ membri.

Fid-19 ta’ Diċembru, 2018, jien u membru tal-MASS attendejna għal-laqgħa mas-Sur Nick Calamatta, minn Calamatta 
Cuschieri Stockbrokers, fil-kwartieri tagħhom f ’Birkirkara. Iddiskutaejna diversi temi għall-benefiċċju ta’ Investituri 
klijentela tagħhom.

Fid-19 ta’ Diċembru, 2018, ukoll, għal darb’oħra ġejna mistiedna mis-Sur Joseph Formosa, biex nieħdu sehem għar-
rekordjar ta’ programm FIRE fuq ir-radju tal-PBS. Attendejna jien, il-President tal-MASS Alfred Portelli u Anthony Farrugia 
Viċi President tal-MASS. Bħal programm l-ieħor, l-aktar li tkellimna kien fuq ir-riżultat tas-survey li għamilna. 

Fit-8 ta’ Jannar, 2019, jien u Anthony Farrugia iltqajna fil-Borża ta’ Malta ma’ studenta li qed tagħmel it-teżi tagħha fuq ir-
rapporti annwali tal-kumpaniji, fejn irrispondejna numru ta’ mistoqsijiet li għamlitilna.

Fit-8 ta’ Jannar, 2019, ukoll saret il-laqgħa tal-Kumitat fil-Borża ta’ Malta. Tkellimna fuq dawn is-suġġetti: pjan tal-MASS 
għas-sena 2019, titjib fuq il-websajt tal-Assoċjazzjoni, l-użu tar-riżultat tas-survey li għamilna, in-Newsletter ta’ Frar u fl-
aħħar iddiskutejna l-laqgħa ġenerali annwali tal-MASS li għandha ssir f ’Marzu.

Fil-15 ta’ Jannar, 2019, saret il-konferenza ta’ Jannar fis-sala tal-Borża ta’ Malta, fejn il-Kelliem is-Sur David Pace Ross mill-
BOV, fejn ta ħarsa lejn is-suq Malti fis-sena li għaddiet(Overview of Maltese Markets in 2018). Għal din il-laqgħa attendew 
numru sostanzjali ta’ membri. 
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The Dead Cat Bounce
By Assistant International Secretary Anthony Said Dip. Ed. ( admin. & Mangt.) Dip. Fin. Ser.

There’s an old saying in investing: even a dead cat will bounce if it is dropped from high enough. The 
dead cat bounce refers to a short-term recovery in a declining trend. In this article, we explore this 
phenomenon by looking at an example of a dead cat bounce and contrasting it to an actual change 
in sentiment that turns a market’s outlook from bearish to bullish.

What Is a Dead Cat Bounce? 
Let’s take a look at a period of economic turmoil:

As you can see, the markets took a serious beating during this six-week period in 
2000. As gut-wrenching as this was, it was not a unique occurrence in financial 
history. Optimistic periods in the market have always been preceded and 
followed by pessimistic or bear market conditions, hence the cyclical nature of 
the economy.

However, a phenomenon unique to certain bear markets, including the one described above  is the occurrence of a dead cat 
bounce. After declining for six weeks in a row, the market showed a strong rally. The Nasdaq in particular posted gains of 
7.78% after a disappointing string of losses. However, these gains were short-lived, and the major indexes continued their 
downward march. This chart illustrates just where the cat bounced, how high it bounced and then how far it continued to 
fall.

Sept 1st - Oct 17th, 2000

Nasdaq - 27%

Dow Jones - 12%

S & P 500 - 12%

Fid-29 ta’ Jannar, 2019, uħud mill-Kumitat tal-MASS attendejna għal-laqgħa ġenerali annwali tal-Kumpanija Loqus, li 
saret fiċ-Chamber of Commerce, il-Belt Valletta. Kif nagħmlu dejjem, ressaqna numru ta’ mistoqsijiet għall-benefiċċju tal-
Investituri ta’ din il-Kumpanija.

Għal-lum se nieqaf hawn u jekk Alla jrid nerġgħu niltaqgħu b’ħarġa oħra tan-Newsletter fil-ġimgħat li ġejjin, filwaqt li 
nawguralkom is-saħħa.

Ħafna informazzjoni f ’dan l-artiklu u li ġbarna minn dawn il-laqgħat, kollha hi pubblika.
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What Causes A Cat To Bounce? 
There comes a time in every bear market when 
even the most ardent bears rethink their positions. 
When a market finishes down for six weeks in a row, 
it may be a time when bears are clearing out their 
short positions to lock in some profits. Meanwhile, 
value investors may start to believe the bottom has 
been reached, so they nibble on the long side. The 
final player to enter the picture is the momentum 
investor, who looks at his or her indicators and finds 
oversold readings. All these factors contribute to 
an awakening of buying pressure, if only for a brief 
time, which sends the market up.

Dead Cat or Market Reversal? 
As we noted earlier, after a long sustained decline, the market can either undergo a bounce, which is short-lived or enter a 
new phase in its cycle, in which case the general direction of the market undergoes a sustained reversal as a result of changes 
in market perceptions.

This image illustrates an example of when the overall 
sentiment of the market changed, and the dominant 
outlook became bullish again.

How can investors determine whether a current 
upward movement is a dead cat bounce or a market 
reversal? If we could answer this correctly all the 
time, we’d be able to make a lot of money. The fact is 
that there is no simple answer to spotting a market 
bottom.
It is crucial to understand that a dead cat bounce can 
affect investors in very different ways, depending on 
their investment style.

Style and Bouncing 
A dead cat bounce is not necessarily a bad thing; it really depends on your perspective. For example, you won’t hear any 
complaints from day traders, who look at the market from minute to minute and love volatility. Given their investment style, 
a dead cat bounce can be a great money-making opportunity for these traders. But this style of trading takes a great deal of 
dedication, skill in reacting to short-term movements and risk tolerance.
At the other end of the spectrum, long-term investors may become sick to their stomachs when they bear more losses just 
after they thought the worst was finally over. If you are a long-term, buy-and-hold investor, following these two principles 
should provide some solace:

• A well-diversified portfolio can offer some protection against the severity of losses in any one asset class. For example, 
if you allocate some of your portfolio to bonds, you are ensuring that a portion of your invested assets are working 
independently from the movements of the stock market. This means your entire portfolio’s worth won’t fluctuate 
wildly like a torturous yo-yo with short-term ups and downs. 

• A long-term time horizon should calm the fears of those invested in stocks, making the short-term bouncing cats less 
of a factor. Even if you see your stock portfolio lose 30% in one year, you can be comforted by the fact that over the 
entire 20th century the stock market has yielded a yearly average between 8-9%.

Conclusion 
Downward markets aren’t fun at the best of times, and when the market toys with your emotions by teasing you with 
short-lived gains after huge losses, you can feel pushed to the limit. If you are a trader, the key is to figure out the difference 
between a dead cat bounce and a bottom. If you are a long-term investor, the key is to diversify your portfolio and think long 
term. Unfortunately, there are no easy answers here, but understanding what a dead cat bounce is and how it affects different 
participants in the market is a step in the right direction.
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The performance of the equity market can be measured either by the MSE Equity Price Index or the MSE Total 
Return Index. The MSE Equity Price Index increased by a minimal 0.12% during the past twelve months while 
the MSE Total Return Index increased by 3.8% reflecting the importance of dividends to the overall returns to 
investors.

At first glance, a slight rise of 0.12% in the MSE Equity Price Index may indicate a rather lackluster year for 
the Maltese equity market. However, it was certainly not the case, and 2018 can be described as a very eventful 
year with many company-specific developments characterising the activity and share price movements in many 
companies. 

Overall trading activity across the equity market remained strong at €86.3 million. Although this represents a 
slight decline of 1.9% over the volumes registered in 2017, it is worth highlighting that the 2017 activity reached 
the highest level since 2006 so the multi-year highs of 2017 were sustained also in 2018. Moreover, it is always 
good to analyse the main contributors to equity volumes and highlight the shares that experienced substantial 
changes in volumes from one year to the next. Bank of Valletta plc remains the most actively traded equity and 
during 2018, almost €23 million worth of shares changed hands representing a decline of 11% over the previous 
year. BOV accounted for almost 27% of the overall equity market activity compared to 29.4% in 2017. Malta 
International Airport plc was the second most actively traded equity with almost €9.4 million worth of shares 
changing hands compared to almost €12 million in 2017. On the other hand, activity in GO plc shares increased 
by 57% to €9.2 million accounting for 10.6% of the equity volumes in 2018 compared to 6.6% the previous year. 
HSBC Bank Malta’s share of equity market volumes remained practically unchanged at 9% with €7.8 million 
worth of shares changing hands once again over the past 12 months. There were notable declines in activity in 
RS2 Software plc, PG plc, Medserv plc and Tigne Mall plc, whilst the equities of MIDI plc, Simonds Farsons Cisk
plc, Malita Investments plc and Malta Properties Company plc experienced a significant increase in trading 
activity.

It may seem odd to many observers that the equity benchmark only increased by a minimal 0.12% when the 
number of positive performers (12 in total) surpassed the negative performers (10 in total) with half of the 
positive performers registering double-digit gains. This is mainly due to the fact that the worst performer in 2018 
was Bank of Valletta plc with a decline of 26%. As a result of BOV’s high market capitalisation, it accounts for a 
large part of the movement in the equity benchmarks and the sharp downturn in 2018 offset the very positive 
performances of several other equities. 

Among the twelve positive performers, it is interesting to note that six companies saw their share prices register 
double-digit movements, namely MIDI plc (+91.4%), Malta International Airport plc (+23.4%), Trident Estates 
plc (+20.9%), Malta Properties Company plc (+18.8%), Mapfre Middlesea plc (+11.7%) and GO plc (+11.6%).

MIDI plc was the star performer with its share price ending the year almost double the value compared to that at 
the end of 2017 on total activity of €4.2 million. The equity began to rally during the second quarter of the year 
when it finally surpassed the 2010 IPO price of €0.45 following the publication on 23 April of the 2017 annual 
financial statements showing an increase in the net asset value per share to €0.404 arising from the revaluation of 
the company’s shareholding in Mid Knight Holdings, the owner of ‘The Centre’. Towards the end of June, MIDI 
published its updated Financial Analysis Summary in which it revised higher its 2018 financial projections due 
to the expected delivery of most of the units within the new block of apartments which is expected to boost the 
net asset value per share to €0.47 per share. Moreover, the company issued another announcement at the end 
of June stating that it entered into preliminary discussions with Tumas Group Company Limited to explore the 

2018 – An Eventful Year for the Maltese Equity Market
Mr Edward Rizzo
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possibility of establishing a joint venture for the development of Manoel Island. This continued to positively 
impact the share price. The equity rallied to a record level of €0.74 on 25 October as a media report on 9 October 
speculating on the possible financial terms of the joint-venture between Tumas and MIDI continued to ignite 
investors’ interest for this equity. The share price eased lower during the last two months of the year to the €0.67 
level on lack of further news regarding the joint venture and possibly also due to the very recent postponement of 
the decision by the Planning Authority regarding planning approval of the Manoel Island development.

Malta International Airport plc was the second-best performer in 2018 as its share price climbed by 23.4% to end 
the year at the €5.80 level after touching an all-time high of €6.25. The steep increase in MIA’s share price coupled 
with the sharp decline in that of BOV resulted in MIA becoming the largest capitalised company on the MSE 
when taking all of its issued shares into consideration. MIA only has its ‘A’ shares listed on the MSE (the ‘A’ shares 
represent 60% of the issued share capital).

The main factors contributing to the strong share price performance of MIA were the approval by the Planning 
Authority of the company’s master plan and the continued robust financial and operational performance which 
led to another record year for passenger movements. Another positive factor was the additional ten new routes 
announced by Ryanair for Summer 2019 which augurs well for another strong year ahead. 
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The share price of Trident Estates plc was very volatile over the past twelve months. The equity was listed at the 
end of January 2018 and within a few weeks, the share price rallied by 53%. It subsequently declined by 33% 
during the second quarter of the year heading back towards the spin-off price of €1.24 but then started to edge 
higher again towards the end of the year to close at the €1.50 level representing an overall increase of 20.9%. 
The company confirmed that it will be undertaking a two-stage rights issue of €15 million in total during 2019 
and 2020 which is earmarked to part-finance the Trident Park development along with bank financing that has 
already been secured. Meanwhile, development on the Trident Park project is ongoing and the company expects 
to receive its first tenants at the start of 2021.

The share price of Malta Properties Company plc also advanced by almost 19% during 2018 to €0.57 on overall 
volumes of €2.1 million compared to €1.2 million the previous year. The equity traded within a tight range 
during the first few months of 2018 but then rallied by 17.5% during the month of May following the surprise 
announcement on 17 May of a possible acquisition of Dubai Holding’s 91% majority shareholding in SmartCity 
(Malta) Limited. Later on in the year, the company reported that one of its wholly-owned subsidiaries entered 
into a promise of sale agreement (valid and effective for up to three years) with Mercury Exchange Limited for 
the sale and transfer of the St George’s Exchange (including its surrounding land) for €13.75 million which upon 
execution would result in a considerable increase in the net asset value of the company. Moreover, MPC also 
confirmed that it entered into the final deed of sale on the Sliema exchange for €5 million. The company issued an 
update to the market last week wherein it confirmed that it is in the final stages of its evaluation of the potential 
acquisition of SmartCity (Malta) Limited and any eventual agreement would be subject to general meeting 
approval, various terms and conditions, as well as satisfactory due diligence and regulatory approvals.

There were several other noteworthy developments in 2018 that are worth highlighting since they could 
well characterise equity market movements and trading activity also during the course of 2019. Due to space 
limitations, these will be dealt with in a separate article next week. One of the most interesting developments in 
the New Year will be the upcoming Initial Public Offering of BMIT Technologies plc. Meanwhile, as was evident 
again in recent weeks, company announcements very often generate increased trading activity which in turn leads 
to a more liquid market in a company’s shares. As such, companies whose shares are listed on the regulated main 
market should ensure regular communications to the market. A more liquid equity market is beneficial to both 
retail as well as institutional investors and could also well encourage additional companies to obtain a listing.

Part 2  - The 2018 Equity Market Review to be published in the next issue .

Rizzo, Farrugia & Co. (Stockbrokers) Ltd, “RFC”, is a member of the Malta Stock Exchange and licensed by the Malta Financial Services Authority. This report has been 
prepared in accordance with legal requirements. It has not been disclosed to the company/s herein mentioned before its publication. It is based on public information 
only and is published solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. 
The author and other relevant persons may not trade in the securities to which this report relates (other than executing unsolicited client orders) until such time as the 
recipients of this report have had a reasonable opportunity to act thereon. RFC, its directors, the author of this report, other employees or RFC on behalf of its clients, have 
holdings in the securities herein mentioned and may at any time make purchases and/or sales in them as principal or agent, and may also have other business relationships 
with the company/s. Stock markets are volatile and subject to fluctuations which cannot be reasonably foreseen. Past performance is not necessarily indicative of future 
results. Neither RFC, nor any of its directors or employees accept any liability for any loss or damage arising out of the use of all or any part thereof and no representation 
or warranty is provided in respect of the reliability of the information contained in this report.

lAqgħA  ġenerAli  AnnwAli  tAl-MASS

Il-Laqgħa Ġenerali Annwali tal-MASS se ssir il-Ħamis 21 ta’ Marzu, 2019 

fil-Borża ta’ Malta, Valletta fis-6:00pm 

Il-Kumitat qiegħed jappella biex min jista’ jagħti kontribut fl-Assoċjazzjoni, 

jitfa n-nomina għall-membru fil-Kumitat il-ġdid
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MASS SPONSORS

AVVIŻ KONFERENZA FraR 2019
Il-Pubbliku huwa mistieden għall-Konferenza bil-Malti
 
Kelliem: Profs J. Falzon, Lettur fl-Università u Viċi President 
tal-Borża ta’ Malta
Suġġett: Portfolio Management - Part II
Ikun hemm ħin għall-mistoqsijiet.
Post: Borża ta’ Malta - Valletta
Data: it-Tlieta 12 ta’ Frar, 2019
Ħin: Dħul fis-6:00pm. Taħdita mis-6:30 sat-8:00pm.
Dħul mingħajr ħlas.

AVVIŻ KONFERENZA MARZU 2019
Il-Pubbliku huwa mistieden għall-Konferenza bil-Malti

Kelliem: Is-Sur Joseph Anthony Debono

Suġġett: The Blockchain

Ikun hemm ħin għall-mistoqsijiet.

Post: Il-Borża ta’ Malta

Data: it-Tlieta 12 ta’ Marzu, 2019

Ħin: Dħul fis-6:00pm. Taħdita mis-6:30 sat-8:00pm.

Dħul mingħajr ħlas.

MeMBerSHiP APPliCAtiOn FOrM      (iKteB B’ittri KBAr)

Nixtieq insir membru / inġedded is-sħubija tal-Malta Association of Small Shareholders.

Isem u kunjom: ___________________________________________________________________________________

Indirizz: _________________________________________________________________________________________

Kodiċi Postali: ________________________      ID: _____________________

Tel __________________   Mowbajl_________________  Imejl: __________________________________

Qed nibgħat ċekk ta’ €_____, f’isem il-Malta Association of Small Shareholders.

“Middle Earth” Għajn Qajjet Road, Rabat, Malta

Jien niddikjara li nimxi skont l-istatut u l-aġġornamenti tiegħu.

Statut jinsab fuq il-website tal-MASS

FIRMA: _________________________ DATA: __________________

L-INFORMAZZJONI KOLLHA TINŻAMM SKONT ID-‘DATA PROTECTION ACT’.

Il-ħlas għas-sħubija:
Sena – EUR 10
Ħames snin – EUR 20
Għomrok – EUR 40


